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AMEMBASSY OSLO 
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CONFIDENTIAL LONDON 14269 

DEPARTMENT PASS TREASURY 

E.O. 11652: XGDS-1 
TAGS: EFIN, Cl, UK 

SUBJECT: BILATERAL US-CHILE DEBT RESCHEDULING AGREEMENT 

REF: STATE 213441 

1. FINANCIAL ATTACHE ADVISED H.M. TREASURY THAT BILATERAL 
DEBT RESCHEDULING AGREEMENT WITH CHILE HAD ENTERED INTO 
FORCE. H.M. TREASURY SOURCE REPORTS THAT THERE HAVE BEEN 
RECENT EXCHANGES BETWEEN THE UK AND CHILE CONCERNING 
POSSIBILITY OF RESCHEDULING, WHICH CHILE DESIRES. SOURCE 
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CONFIRMED CHILE HAD OFFERED U.K. FOUR MILLION DOLLARS REP- 
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RESENTING AMOUNT WHICH UK WOULD HAVE RECEIVED HAD IT 
ENTERED INTO RESCHEDULING EXERCISES. AT THE MOMENT. UK 
GOVERNMENT IS STILT. CONSIDERING WHAT POSITION TO TAKE, 
WITH CONSIDERATION BEING GIVEN AT A VERY HIGH LEVEL. 

2. IN REPLY TO QUESTION, SOURCE SAID THAT JUDITH HART’S 
DEPARTURE AS MINISTER OF OVERSEAS DEVELOPMENT MINISTRY 
HAS NOT MADE CONSIDERATION OF THE ISSUE ANY EASIER. IT RE- 
MAINS HIGHLY POLITICAL WITH LEFT WING LABOR PARTY MPS 
EXERTING PRESSURE AGAINST ANY CONCESSIONS TO CHILE. "IT 
IS THE SORT OF ISSUE NOW BEING EXAMINED BY THE PRIME MINI- 
STER, AND NOT ENTIRELY BY H.M. TREASURY." SOURCE HOPED 
THAT A DECISION MIGHT BE TAKEN IN THE NOT TOO DISTANT 
FUTURE BUT WOULD NOT SPECULATE WHICH WAY IT WOULD GO. 
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